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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no 
responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this announcement. 
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PROFIT WARNING 

 
This announcement is made by MMG Limited (Company, together with its subsidiaries, the Group) 
pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong 
Kong Limited (Listing Rules) and the Inside Information Provisions (as defined under the Listing Rules). 
 
The board of directors of the Company (Board) wishes to inform the shareholders and potential 
investors of the Company that the Group is expected to record a net profit after tax (NPAT) for the 
financial year ended 31 December 2018 (FY2018) of approximately US$135 to 140 million as compared 
to the net profit after tax of US$348.4 million recorded for the financial year ended 31 December 2017 
(FY2017).  NPAT attributable to equity holders of the Company is expected to be approximately US$65 
to 70 million compared to US$147.1 million in FY2017.  This result may be below market expectations 
and is largely attributable to the softer second half trading conditions, where the Group is expected to 
record a net loss after tax (NLAT) of approximately US$50 to 55 million, including a NLAT attributable 
to equity holders of the Company of US$55 to 60 million.   
 
The following factors have contributed to the result:   

• Materially lower prices for copper and zinc in the second half (2H2018) compared to the first 
half of 2018 (1H2018) with copper prices falling 11% and zinc prices falling 21% from 1H2018 
to 2H2018;  

• higher depreciation and amortisation in 2H2018 compared to 1H2018, driven by higher 
mining and milling rates at Las Bambas and the accelerated depreciation of certain 
infrastructure assets associated with advancing the development of that mine;  

• higher interest costs in 2H2018 compared to 1H2018 due to LIBOR increasing by 
approximately 100 basis points during 2018; 

• a reduction in anticipated copper production for FY2018 consistent with the revised guidance 
announced to the market on 18 September 2018; and  
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• a higher than anticipated effective tax rate. The Company’s effective tax rate for FY2018 is now 
expected to be approximately 56%, due to the lower pre-tax profit (impacted by the above 
factors), as well as the unfavourable impact from non-creditable withholding tax, foreign 
exchange revaluation on tax balances and other non-deductible expenditures. These 
unfavourable impacts are largely fixed in nature and do not vary with operating income.  

 
The Company is still in the process of finalising its financial results of the Group for FY2018. The 
information contained in this announcement is only based upon a preliminary assessment of 
unaudited management accounts and information currently available and may be subject to 
adjustment and change. 
 

By order of the Board 
MMG Limited 
Gao Xiaoyu 
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